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Small Business Financial Exchange

HIGHLIGHTS OF BY-LAWS & 

OPERATING GUIDELINES

ASSOCIATION BY-LAWS

· The Small Business Financial Exchange is a voluntary, not-for-profit corporation, which has as its purpose to promote and enable the exchange of small business credit information among financial institutions.

· Any Financial Services or Leasing Institution that extends small business credit shall be eligible to apply for Membership in the Small Business Financial Exchange.  A Financial Services or Leasing Institution falls under one of the following categories:

· originates a small business financial obligation, 

· owns the paper related to the small business financial obligation, or

· services the receivable for that obligation.

· Prospects wishing to join the Small Business Financial Exchange are making a commitment to contribute complete information to the Exchange for the shared value of all Members.  In doing so, each Member agrees to the following:

· Within 60 days of becoming a Member, the new Member will complete their initial data load to Equifax, which is required to include at least six months worth of data 

· Will report on all available Small Business accounts, as defined in the Operating Guidelines, on a monthly basis

· Will work with the Board and Equifax to ensure complete reporting of all accounts.

· The founding Members shall select by majority vote an Executive Director who shall be under contract to the Small Business Financial Exchange. The Executive Director shall be a neutral third party, not associated with Commercial Credit Agency or any Exchange Member.
· No Member will use any credit information received as a Member to determine whether to extend credit or whether to impose special terms and conditions as prerequisites for services used primarily for personal, residential or household purposes.

ASSOCIATION OPERATING GUIDELINES:

· Small Business Account Submissions are required in one of the following forms:  tape, cartridge or NDM for Phase I. 

· New Members will have six months from the date their Membership begins to submit their data in the standard Small Business Financial Exchange format.

· Within 60 days of becoming a Member, the Member is required to contribute their Small Business Accounts for the previous six-month period from the date that a Financial Institution becomes a Member of the Small Business Financial Exchange.

· Each Member agrees that it will make every reasonable effort to report 100% of its Small Business Portfolio(s).  At a minimum, Members will report at least 50% of the credit facilities making up the Member’s Small Business Portfolio(s) corresponding to the Member’s intended use of the Exchange for credit granting and on-going portfolio management.  The Member agrees to utilize the Exchange only in conjunction with the Small Business Portfolio(s) that the Member is contributing to the Exchange. 

· All Members’ Small Business Account submissions to Equifax will be monitored by the Small Business Financial Exchange Executive Director.  The Executive Director will be charged with monitoring compliance with these provisions and will report any concerns to the Board.

· Reciprocity:  During the six months following Exchange Production, but no later than January 1, 2002, Equifax will deliver statistics to the Executive Director about the data elements each Member is contributing.  Based on the statistical information, the Board of Directors will decide which data elements will fall under reciprocity agreements. New Members to the Exchange will have six months from the time their Exchange Association contract is signed until reciprocity agreements are enforced for them.

· Prior to using information in connection with an adverse credit decision on an application for Small Business Service, the Member shall reconfirm that the applicant is a Small Business enterprise, and not a consumer.

· Marketing Uses of Data: The Data in the Small Business Financial Exchange is not be used for marketing purposes of any kind.  The Exchange Executive Director will be responsible for ensuring Members comply.  

· No extracts or mailing lists can be obtained from the Small Business Financial Exchange 


· Members cannot take a list of prospective customers and compare those business names against the Small Business Financial Exchange 

· Members cannot take a list of existing customers and compare those business names against the Small Business Financial Exchange for the purposes of marketing.

· Building of Scorecards: The Data in the Small Business Financial Exchange can be used as a variable in a Member’s own scorecard.  Members may choose to allow access to their data for the development of an industry score.  If a Member chooses NOT to allow their data to be used for the development of an industry score, then that Member will not have access to that score.
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